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James w. carter, oi.e.t5f\U-l
D. wayne Hedberg, rrrrkJp. *^;VL,+I
Anthony A. Gallegos, Senior Reclamation Specialist aa.#

br".

Request for Board Approval. Amount and Form of Reclamation Surety. Cotter
Corporation. Papoose Limestone Mine. M/037/084. San Juan. County. Utah

The Division seeks Board approval of the amount and form of reclamation surety
provided by Cotter Corporation for the Papoose Mine, Iocated in San Juan County, Utah. The
Papoose operation is currently permitted as a small mine, but is expanding to large mining status.
The mine site is located entirely on lands administered by the School and Institutional Trust Lands
Administration (SITLA). A surety bond with United Pacific Insurance Company in the amount of
$100,000 has been posted with SITLA. The STTLA Administrator formally approved surety
acceptance on September 6, 1995. The surety amount is based on 20 acres of disturbance at

$5,000/acre and includes rental, royalty and reclamation costs as required under SITLA lease
agreements. The Division's estimate of reclamation costs for this site is $47,600; therefore, the
$100,000 amount is well over the amount the Division would require. Under our current MOU,
SITLA will not release the surety without written approval from the Division.

Attached for your review are copies of the following documents:

1. Summary checklist
2. Location map
3. Executive summary
4. Reclamation surety estimate
5. Reclamation Contract
6. Copy of surety bond held by SITLA (w/accompanying riders)

Thank you for your time and consideration of this request.

Attachments

M037084.BRD



DOGM MINERALS PROGRAM

Checklist for Board Approval
of

FORM AND AMOUNT OF SURETY

Prepared September 7, 7995

Company Name Cotter Corporation
Mine Name Papoose
File No. M/037/084

Items
Provided
Yes No Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate X

Signed Reclamation Contract X

Signed Power of Attorney/
Affidavit of Qualification

X

Bond/Reclamation Surety X Bond held by SITLA ($100,000)

Surety Sign Off
(Other State/Federal Agencies)

n/a

RDCC contacted X

4:m037084.ckl



FORM MR-RC
Rsvired June 7. 1995

RECLAMATION CONTRACT

File Number M/037 /oB4

Q-U

Effective Date A#oan tS. lfl{

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 35O
salt Lake city, utah 8418o-12o3

(8011 s38-5340

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FWI L---lo,v.orou,ry

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

a0

w'
M-037-084
L i mestone

Paooose
30 miles SSE of Moab

San Juan County, Utah

(refer to Attachment "A")

Cotter Corporation
P.0. Box 700

w,W

20

28151 DD Road

Nucla, C0 8L424
(Phone) (970) 864-7347



"OPERATOR'S REGTSTERED AGENT":
(Name)

{Addressl

(Phonel

"OPERATOR'S OFFICER(SI " :

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR'':

''STATE":
"DlVlsloN":
"BOARD':

ATTACHMENTS:
A "DISTURBED AREA":
B ''SURETY":

C.T. CorpoBtion System
8th Floor
50 West Broadway
Salt Lake City. UT 84101
(801) 364-t228

Harlan M. Dellsy, President
.

Secretarv' & Treasurer

$t 00.000

State of Utah
Division of Oil. Gas and Mininq
Board of Oil, Gas and Mining

"SURETY":
(Form of Surety - Attachment Bl Surety Bond

"SURETY COMPANY":
(Name, Policy or Acct. No.l United pacific Insurance Co.

This Reclamation Contract (hereinafter referred to as "Contract') is entered
into between Cotter Corooration the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOll File No. M-037-084 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to rectaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page 2 of 8
Rcviscd June 7, 1 995
Fqrm MR-RC



2.

NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated May 23, 1995 , and the original
Reclamation Plan dated May 23, 1995 The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.

Page 3 of I
Revised June 7, 1995
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7.

8.

9.

10.

11.

12.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Boardl shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of wh-atsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffray, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffi?y, at the discretion of the Division. result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

13.

Pqge 4 of 8
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14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Rich Ziegler. Exec. Vice President
Authorized Officer (Typed or Printed)

Auoust 24. 1995

So AGREED this i3 oay ot Otlohsrr , tg95

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY =we oi,ut-'
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page -L of 8
Revised June 7. 1995
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DIVISION OF AND MINING:

STATE oF tI {&h
couNrY o, So"Lt i-rJL.- ll"t'

On the \3 day of
appeared before me, who being duly sworn

I\tr;no r \ r.) . C rt ,c l< ;r

Page _..Q_ of 8
Revised June 7. 1995
Form MR-RC

Dc;k>b,l-r , 19 g? , personatty
did say that he/sh€7 the said

is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledged to me that hekhe executed the foregoing document by
authority of law on behalf of the State of Utah.

at: 5rr-L* f,culQ ''' (tu.nFk
U

Public



OPERATOR:

Cotter Corporation
Operator Name

By Rich Zieqler, Exec. Vice President

STATE OF Co]orado

COUNTY OF Jefferson

Auoust 24. 1995
Date

) ss:
)

On the ?4th day of August , 19 95 , personally
appeared before me Rich Ziegler who
being by me duly sworn did say that he/she, the said Rich Zieqler
is the Executive Vice President of Cotter Corporation
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Rich Ziegler duly acknowledged to me that said
company executed the same.

/-.o - 2g
My Commission Expires:

Page_lof 8
Revised June 7, 1995
Form MR-RC

Residing



ATTACHMENT "A'

Cotter Corporation Papoose
Operator

M-037-084

Mine Name

San .luan County, Utah
Permit Number

The legal description of lands to be disturbed is:

19.84 acres within an area described as :

Beginning at a point 1565 feet South 32o East of the Northwest
corner of Section 36, Township 291 South, Range 24 East, Salt
Lake Principle Meridian, San Juan County, Utah;
thence 130 feet South 80o East; thence 23O feet South 4Oo East;
thenee 23O feet South 5Oo West; thence 340 feet South 32o Eastl
thence 30 feet North 63o Eastl thence 2OOO feet South 27" Easti
thence 3OO feet South 63o Westl thence 2000 feet North 27" Westl

thence 30 feet North 63o East; thence 180 feet North 39" Westl

thence 60 feet South 87o West; thence 25O feet North 32o West;

thence LzO feet North 37o East; thence 150 feet North 18" East;
thence 150 feet North 42o East, to the place of beginning.

In addition, an access road has been constructed and includes
another 0.16 acres falling within an area 10 feet either side of
a centerline beginning 1580 feet, South 56" East of the Northwest

corner of Section 36, Township 29N South, Range 24 East, SaIt
Lake Principle Meridian, San Juan County Utah;
thence 140 feet North 8Oo East; thence L2O feet North 70o East;
thence 90 feet North 52o East; thence 90 feet North 10o East,
where the road connects to San Juan County Road 37O.

sendeecrjs

Page_lof 8
Revised June 7, 1995
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Bu imlvrsen

STATE OF UTAH
BOND OF LESSEE

112KNOW ALL MEN BY THESE PRESENTS, that we COTTER CORPORATIoN

96 rd. Bayaud-Suite 350, Latrewood;--eO 80228of 12596 Id. Bayau as principal and

tffii tr":ii,tr"lm:";X
to be paid to the Board of State l:nds and Forestry, as ageot for the State of Utatt, for the use and benefit of the State
of-Utah, and of any pdentee or purchaser of any portion of the tand covered by the hereinafter descriH lease heretofore
sold or which may hereafter be sotd with a resenration to the State of Utah, 6n the surhce or of other minq2t deposis
of any portion of nrch lands, for which palment, will and tmly to be made, we bind ourselves, and eactr of us, and each
of our heirs, exeantors, administrators, successors, sublessees, and assignees, Fistly and serreraly by these presents.

corporate ty*;^ 
n-f

w",;rfr,

WHEREAS, The State of Utah, as [-essor, issued a(n)_uine3al
ease Number 45609 cnd Aqtcd Mav' ilease, Lease Number 45609 and dated Ma.y 11, i9 lV_

Cor oor at ion as lessee (and said lease has been duly assigned under date of
to drill for, mine, extract, and remove all of the !imesEone

deposia in and under the following described lands to wit:

Nw i, Sw ;, trt| llni, and sw* sni, Secrion 36 T.z9 + 5., R.24.,
San Juan County, UEah

NOw, THEREFORE, TI{E principat shall be obligated to pay all monies, rentals, royalties, cost of reclamation,
damages to the surface and improvements thereon and any other costs which arise by opoaiioo of the above described
leas{s) accming to the Lessor and shatl fully comply with all other terms and *naitio* o6 r.iO lLe, the rules,
regulations, and policies relating thereto of the Board oi State Ifids and Forestry, Division of State Lands and Forestry,
the Board of Oil, Gas and Mining, and the Division of Oil, Gas and pfining ri o"y may now exist or may from time
to time be modified or amended. This obligation is in effect even if the principal has conveyed part of the purchase
agreement interest to a successor in interest. If the principal fully satisfies the above described obligations, then the
sure$r's obligation to make payment to the State of Utah is void and of no effect, otherwise, it shall remain in firll force
and effect until released by the f)ivision of state Lands and Foresr-,,

(sEAL)
Pri

R'ich D. Zieql er Exec. & General llanaqer

Signed with our hands and seals this 24th day of

The cocdition of ihe foregoing obligation is such that,

June

ONE PIERCE PLACE -_ SUITE 33W

TTASCA, rL 60143-2640

in the year of ou, I-rd. 1994

APPROVED AS TO FORM:
JAN GRAHAM

Bonding Co. Address:

/'\
Resident Agent: \k+u<-,, J-YLtna

Signed, sealed and delivered COTTER CORPORATION

BONDING COMPA

*TWENTY FOUR T}IOUSAND ONE HUNDRED FIFTY
Corporate Seal of Bonding Companr' lrlusr he Aftlreij
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rJ

,{. on this_24th day of June , Lg94 , before me frersonally
James W. Burnie to me known,

wbo being by so dury srorn, did depose and say: tbat he/she is
Attorney-in-Fact of United Pacific Insurance Company

!h" Corporation described in and which executed the foregoinginstrument; that he/she knovs ttre seal of said Corlnration; thatthe seal affixed to said instnrment is such corporate sear; that itrras so affixed by autirority grarited to hi-rn/her. in accordance iritlrthe By-Laws of the said Corporation, and that he/she signed his/her
n€rme thereto by like authority-

N TARY PT'BLIC

lty Connission Expires

3-r\ -a*



,f
'.,,. 

*.i 
. I]NIT *J PACIFIC INSTJRANCE COTV- AT'IY

, ,f HEAD oFFtcE, PH|LADELPH|A. PENNsYLVANIA

'..,,, 'J POWER OF ATTORNEY
::i:J'.'iitKNOW 

ALL M€N By THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized und6r the laws of the
f, State of Ponnsylvania, does horoby mako, constitute and appoint Jamc: W. Burnie, John T. Kclly, Joanno C. Wrgncr, Janet Velez.,
.i individually, of dhicago, lllinois. its true and lawful Attorney(s)-in-Fact, to make. oxecute, seal and doliver for and on its behalf, and as its act

-' and deed any and all-bonds and undertakings of suretyship and to bind the UNITEO PACIFIC INSURANCE COMPANY th€reby as fully-and to
, th6 samc cxicnt as if such bonds and undortakings and other writings obligatory in tho nature thereof were signed by an Executive Officer of
' the UNTTED PACIFIC INSURANCE COMPANY and sealod and sttost€d by ono other of such officors, and hereby ratifies snd confirms all that

its said Attorney(sl-in-Fact may do in pursuance hereof.

This Power of Attorney is grantod under and by authority of Article Vll of tho By-Laws of UNITED PACIFIC INSURANCE COMPANY which
becamo effective September 7,1978, which provisions Ire now in full force and effect, reading as follows:

ARTICLE VII . EXECUTION OF EONDS AND UNDERTAKING

1. The Board of Directors, tho Presidont, the Charrman of tho Board. any Senior Vico Presidont, any Vico President or Assistant Vice
Prcsidcnt or oth6r officer designated by the Board of Directors shall have power and suthority to (a) appoint.Atto.rney(s)-in-Fact and to
authorize thcm to cx€cute on 6ehalf of the Company, bonds and undenakings, recognizances, conttacts of indemnity and other writings
obligatory in the nature thorcof, and (b) to remove any such Anorney(s)-in-Fact al any time and revoko tho power and authority given to them.

2. Anorney(sl-i6.Fact shall havo power and authority, subject to th6 tsrms and limitations of the Power of Anorney issu€d to thom, to
exocutc and dcliver on behalf of the Company. bonds and undert'akings, recognizances, conttacts of indcmnityand othor writings obligarory.in
tho naturc th€rsof. The corporate seal is'not necossary for the validily of any bonds and undertakings, recognizancos, contl€cts of indemnity
and othcr writings obligatory in the nature thereof.

3. Anorncy(s)-in-Fact shall have powor and authority to oxocuto affidavits rcquirod to be attachod to bonds, recogniz.ances, contracts of
indemnity or other conditional or obligaiory undertakings and they shall also heve power and authority to cartify the financial statoment of the
Company and to copios of the By-Laws of the Company or any articlo or section thereof .

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adoptod by tho Board of Directors
of UNITED PACIFIC IIjSURANCE COMPANY ar a m€eting held on rho sth day of June, 1979, at which a quorum was prosent. and said

Resolution has not been amondod or repoalod:

'Rcsolved that th6 signatures of such dirsctors and officers and the seal of the Compsny may be affixed-.to any such
Power of Attorney oriny certificates relating thoreto by facsimile, and any such Power of Attorney.or_cortificat€ boaring
such facsimilo signatures or facsimile seal shall be valid and binding upon thc Company and any such Power so ex€cuted
and certified by lacsimile signatures and facsimile seal shall be valid and binding upon tho Company. in the future with
rospoct to any bond or undertaking to which it is attached.'

lN WITNESS WHEREOF, the UNITEO PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice Preeident
and its corporate seal to be hereto affixed, ihis 12 day ol Oclober, 1993

UNITED PACIFIC INSURANCE COMPANY

NOTAR'AL S€AL
VAI€NCIA WORTHAM. NotrtY Public

c'V ol Pn'bdehhc. PhJa. CounV
18.

fu,ts(W,-
Vrce President

Notarv Public in and for State of Pennsylvania
Residing ar Philadelphia

ffi
STATE OF Pennsylvania
COUNTY OF Philadolphia

l
)ss.

On this 12 day of October, 1993 personally appeared Charlee B. Schmalz
to me known to be tho Vicc Prceident of 

'the 
UNITED PACIFIC INSURANCE COMPANY, and acknowledg€d that he oxecuted snd attested lhe

foregoing instrument and affixed the seal of said corporation thetoto, and that Article Vll, Section 1, 2, and 3 of the By-Laws of said

Company,and the Resolution, s6t forth therein, are still in full force.

l, Anita Zippcrr, sccretary of the UNITED PACIFIC INSURANCE COMPANY, do hereby c€rtify that tho above and foregorng is a true and

correct copy of a Power o'f Artorney exocuted by said UNITED PACIFIC INSURANCE COMPANY, which is still in full force and effect.

lN WTTNESS WHEREOF, I havo hereunto set mv hand and affixed the seal of said Company this

Secretary

BDU-I/r3r €d.3/93

=1t$ffig
21,. 

tror 
,,$s

zfaaffil'srs-



Cotter Corporation
General Office

1 2596 West Eayaud Avenue, Suite 35O Lakewood. CO 80228
Phone (3O3) 980-1292 FAX (3O3) 980-1296

nt/oYr/otl

tRffCFIVHI}

AU0 | I t9t5

^Jfi^i*#,-?3-August 8, 1995

Mr. John T. Blake
Mineral Resources Specialist
State of Utah
Trust Land Admi-nistration
355 West North Tenple
Three Triad Center, STE 4OO
Salt Lake City, UT 84180-1204

RE! UL 15609 - Building and Limestone

Dear Mr. Blake:

Enclosed please find a Surety Rider increasing the amount of our
bond # Dfrom $24,150 to 925rooo for the above mineral
lease as per your June 15 letter.
I understand we are in the process of expanding even rnore and
that the paperwork for an increased bond amount will be
forthcoming.

FaxzY
Jerry L. Powers
Director - Personnel, Hea1th

and Safety

JLP I rg
JLP\390.JLP

Enclosure



SUR€TY RIDER

To b. .ttadr.d to.nd torm a g.rt d -

Ttpe of Eond Bond Of Lessee

Sond t'lo. 
-.

datrd cffrcrirr Jvne 24, 1994
txraalx.o v.lEAl|

Cotter Corgnration u Princiorl,cr.otrdbV

rr€Dt
(?mAU

United Pacific Insurance Cqreany ItSumy.
(|ll,t3rtl

in.feu{i* State of Utah
(of.Fcs

In conrilrrtin of drr mururl .grrn dr heroin colnrinrd thr Prirxtg.l rnd fhr $rf,t hJtt cqrtl tt
Increasing the anount. of this bond

Hrqn: llmenty Four Thousand One Hr:ndred Fifty And l{o/l-00 ($24,150.00) Dollarp

To: T\renty Five Thousard Ard I.{c/100 ($25,000.00) DoILars

Nothing hef.in coilrf|.d dull nry, ehr or .rrdld rny provirin or cocf,tio o, thb bond G|gr.r |rrh qc..ty rdd.

This rid.f ir rf6crirr Ju-lv l-4, 1-995
{Mofnto v.vEAa

Signcd rnd Scrlrd Julv 14 ' 1995
(Mofin'r. oaY. rt^tl



STATE OF ILI INOIS
COUNTY OF COOK

On this latn day of ;ulv . 19 95 . before me personaily came

Jares W. Burnie to me known, who

being by so duly sworq did depose and say: that he/she is

Attornei'-in-Fccg cf United pacific Insurance Conpanv

the Corporation described in and which executed the foregoiog instrumenq that
he/she knours the seal of said Corporation; thar the seal affixed to said instrumenr
is such corporate seai; that it was so affixed by authority granted to himrher in
accordance wirh the By-laws of the said Corporarion, and that he/she signed
his/her nrme rhereto bv like authorirv.

Cecilia A. Rasko
l{otatY-Pdlic, Stato ot lllitrob - - -

uv c'ffiii6-itoih- J.n 3. lm My.Commission Erpires
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. dITIS ST'RETY COMPANTY
,l

]|TED PACIFIC INSURANCE COIWPANY

ii('

RELIANCE INSURANCE COIIIPAT{Y
RELIANCE NATIONAL INDEMNTTY COMPAT\Y

AOMINISTRATIVE OFFICE, PHILADELPHTA, PENNSYLVANIA'It
POWER OF ATTORNEY

KNow ALL M€N 8Y THESE-P-RESENTS' rhat RELIANCE.s-uRETY coMpANy.i"- g-:-otpsration dury organizcd undcf rhc rews ot rho sr.tr of ocr-cwarc''rd that RELIANCE tNsuRANcE'cortiii-run."na-ur,rriEo'pidiii'c"ii.isuenr,rtitiiM;;iiv:";L 
"orpor"oor," dury orsanizod under rhe rawsof thc corrvnonwc.lth ot ecnneyva'rli-aiJ'iir"?'ie-r-reN-ci-r'rairbfrii'irrrbtrr,,,r'rrw-cor',aiadVl"'"'iorporction 

dury organized undor rho rawr ofrh. sr.r. of Wirconsin thcrcin lorLctt";it il;' .$ .C.o.,.;;;;ii#-,i". tr," co,,.i.,,i";.b; ;;r" 
^or. 

cisnaturo and soats do hcreby maro,conrtitutc cnd appoint 'lamor 
-w' C'#.,-:;" r. i.iiil-JJi"L-'E.-i,v.9rr.r- Jeircr velci., or chi..go, ,rinoic rhoir rruc ond rawrulAttorncv(tlit;Fact' to meko. cxccui"';i-il;;t"oi r"i.rio-oiii[irLrr"rt.-";-"aih;, iril-"iiai.ca a.,yrnd r, bondr and undcnakinsr oftq'tv'hip erd to bind thc companios *tii"uvlJi"rrv 

"no 
ro itr-" "i-" "?i", as it euch u"rra" 

""ir ,r,acrtakingr cnd othor writings obrigatory in:hf#,ilyffi*".i"iJt":i.tl#n"tii-'*-lt[i*;illi:;S#i#,]"","0 and ancsrod bv onc orhcioi 
","r, "rrrJi,i. 

and hcreb! ratiiics

Ttis Powcr of-Anorncy is grantcd'n1."j.^"n9 
-bv th..uthority-ot Aniclc vll of rho gy-Llwr of RELIANCE SURETY coMpANy.l".t*lllff"[t:ml?5, r".:y",*::rr"'"i.'T"ti.fiil:i]*!t',li#'E3t]tANy. 

-!nd 
iEirir'ice -*aroruer. 

ir'roLr'',.'r.riri-coMpANy which

AincL€ vlt . ExEcuTtofl of loxos ato uilo€Rt^r(Lcs
l' rb 

"rd 
ot lrrtln' ttr Fredaqn' trtt oti* a .,r a{d. rry Sriq \tro;r-l-q rrv vro prrar*t { A-n vs *?irrsr s d!- sarir.r-irtrn d bv th. i.-a oa

oictd -r' 
'F 

tilr 
'i ''ltuitv l' ttl Tt *t AatqrttFitr-a 

- 
,o ./rr.o.t *,, ,. 

-. 

6 ldr.lt o, rh. c6rmv, b..rc. -d ud-rlrEr. .coguE, ffi.6 of r.dffiv-d d'!t iltru 
"rin"tY 

ir th' .*' .'!@1. tJ tu ta em -v rr.rr AnfivbffG t ,, h d EcL dr 9G- ..,o srE'y a,- tc rrra.
2. 

^anybFi*.d 
Jr.l lh od- -a rdEitv. r.t i.ca ro th. r@ _d l,dr_i[ cl ttr par ol AnqEv _.rd to t un, rc qs. adar a b.lr.lt of th. Cmpoy. brd:ffitrfflf;'ff;yAf,,m;131;;.Jr;.or. rt! edpqa. -d i d *y,, rr! vd..,,t, o, sy bo.rd. rd qd-r&Er.

3' A|tnt&Fi|tfct tr'! 15' toit na r.rttstt to qaata afilrrn| ,a{.r.ad ta ba rttrEtu tc bo.dr, ,coeEr, Gdt El. Ol .lrtinry g dhd ffiuqra q eotorrytfrft-ila rl frt jrl dao hrv. 9ar -d ulErv ro ctiay t ! firrEd ni.rlt o, rrr Crp_, ri tc c.r.- of dr gr{-cr ol Or C6oo, q _v _ocL s G.6 r|!.ot.
TL P-- a, Attnt - t.ord ..d -d d by txi.tjb qd.. nal bv rrd!.ity c, rh. loald,.f ,ldrrs d€tad br th €roqe{ rd F_m Cmtrr of rh. g{.|. of Dirqo ol Rtrahtt'E clrrry' Lti'" PEitiC lruG Cmprv dt tt"'tp llrimd ldrrrrity c-r-r, r, usiE cmr .td.d r ol F.6.!sv 2E. raaa ,rd by th. Er.siv. ad fnGidCmaaaa .. ir Lra d ()imo cf lteaae Sr.W C-rrrry lv Ur*tr{ Cg:r aa.a.d - C |.rcrt 31. laaa.

'n-ab.,.lrr d! aaon tu- C rrcrr d,cd !€ Cri.nld ,- -" , t! C69r, my !. Jru.d ro * Eh p6r c, &tn,, _y ,tirq_,.a.r* .-.tc bvt'ddlti -v ldr Par of Anmy a G-ficat. !.rh3 rici t.dtia. itfltE q t€i.na|. -d tti.at b. v.tu id bi!..r l.c.r dr c6en, -d sv rrcrr pd! errura dt o-titbd b, lG*rrl .fr.i.tn r! ,qirnf. xd drdl b. vdid rd ba,rft roq r'! Ccrnery, io |rr tcs. widt ,e.ct tc a, !o.d q od.'t!fr.! tc wtrcrt tt .--ra.-
lN wITNEss WHEREoF' thc cornpcnicg haw caurcd th.i. p.cr.ntr to b. rigncd and thcir corporatc rcarr to bc hcrcto affixcd. rhir Mrrar z1995.

R,ELT,ANCE S I.'RETY COMPANY
R,ELIANCE INSI'RANCE COMPAT{Y

UMTED PACIFIC INSI.'R,ANCE COMPANY
RELIAIJISE NATIONAL INDEMNITY COMPAa{",L8<W,_

STATE OF Pcnnsvlvania
COUNTY OF Phitadctptria l .".
on this' te::tr 2' 1995- bcfotc-mc' Ta-mmySuo Keyari, pc,rsonally rppcr,od chador B. sctrmarz. who acknowrodgod himserf to bc tho ExocugvcVicc Pr'irlcnt or thc Rclianc: sr'"tv c;;";;;d rh;'vic;'i;!ia5[ii?i"iri.;;l;r;";;-il;;lr;v, Unitcd plciric insurence company, a*d:;iiii::"tlitrl#ffT*:?T-fr;J:""#$"i1t"r;lrnlff:ft1i*T.-1;*"""j1'il:ff""oliT?ll"no,nn insrrumcnr rri in. purpose thcrcin

E NATIONAL INPEMNITY COMPANY

In witna.a whcrcof, I hcrcunto rct my hand and official rcal.

NOTAPIAL SEAL
TAMMY SUE t(AyAn. N,orary R btic

CIty of Phitadelptta, pNta. Cornry

l' Anira zppcn' Secrctarv-of-ff.EltANcE suRETY coMPANy, RELTANCE tNsuRANCE coMpANy. uNrrED pAcrFrc TNSURAN.E coMpANy, and::::l|l:ill"T:"3#J1""'"T}Hr::*tf*Xl*hp:#t;iln';i"'.i.',c and rorosoins is a rruo ana co,roct copy or rhs power or Atrornoy

lN wlrNEss *HEREoF. I havo hcreunto sor my hand and affixed rho scars of said companios this 14

Notary Public in

t9



Cotter CorPoration
General Office

12596 West BaYaud Avenue, Suite 35O

Phone (3O3) 980-1 292

Lakewood. CO 80228
FAX (303) 980-1 296

A/oyr/eaf

,ry,rd-
August 25,1995

Mr. John T. Blake
Mineral Resources SPecialist

State of Utah
Trust I-ands Administration 

.

355 West North TemPle
3 Triad Center, Suite 400

Salt Irke City, UT 84180-1204

Re: MI/5609 - Papoose Limestone Mine, san Juan county, utah

Dear Mr. Blake:

Enclosed find a completed, and fully executed DOGM Reclamation contract

form for the above referenced limestone operation. I addition, I am enclosing a rider to our

reclamation Bond #1- 'increasing the surety amount to $100,000'00 as requested by

your letter of July 19, 1995, to Mr. GlJn Williaml and confirmed with a follow-up letter

from Mr. Stokes dated August 8, 1995.

If you have questions or comments please contact me. I would also appreciate

receiving a signed copy of the contract once it is accepted by your group.

'au/<l/'1/

Jerry L. Powers
Director - Personnel,

Health & Safety

JLP:dd
JLN394'JLP

cc: Jon Showalter (w/attachments)

Steve Landau (w/attachments)

$



@Reliance
llculit,3 ilrll3l I trur;'lr| I
PtildC$L. tg|t|.r{v.nl
RE,ruCEIII$'Ifice@IRTflY
Pnn d.hil|.PatYrtl6t$

9- 4a-A.9rF-.-.A
PtEtpfdr.F..urtt|lrnb
RH,U!€E ilmoul lilDsxrtY coru|rft
Phld.aghL. P.|ilrytYldr

Typc of Bond

Bond No.

executrd by

and by

in favor of

and daled

RIDEB

To bc attached b and fonn a part ol

Reclanation Bond Lease

Cotter Concoration

United Pacific Insurance CoMpANy,asSurcty.

State of Utah

Thb rid€r b €fiecihlc

Slgncd and Sealad

June 24, L994

tn conslclcraflon of the pnmium chrrged fur thc ettac-hed bond, it is hercby agreed to chsng€t

7o. orre Hundred Ttrcusand And I'lc/100 (sL00.000.00) Do1.]-a::s

Thc attached bond shall be sublcct to atl it3 agGcm.nb, limitations and conditions exccpt ar hercit
expressly modified

Aucmst 18 - 1995

Auqllst 18- 1qq5

Pdncipat

w.

COMPAT.TY

Abmat{n-F.d

the armunt of the bond:

Five Thousand And I'{c/100

United Pacific Insurance Corq>any

By.

of this Rlderand re&rm to Sure$



STATE OF ILUNOIS
COUNTY OF COOK

Ou this 18th day of Auqust . 19 95 . before me Personaily came

Jares W. Ernie to me known. who

being by so duly swom, ciid depose and say: that heishe is

Attorn3i"in-Fgs cf tlnited Pacific Insurance L

the Corporation describeci in and which executed the foregoing instrumeDt: that
helshe knows the seal of saici Corporation; that the seai affixed to said instrument
is such corporarc seal: thar it was so affixed by authonry granted to himrher in
accordance with the By-l-aws of the said C-orporation. and that he/she signed

hislher name rhererc bv like authoritv.

1-#
€FFICIALSEAT PUBLIC

/'3€,"



NNUIXCB STIRETY COMPANY

UNTIED PACIFIC INSI'RANCE COMPANY

RELIANCE INSURANCE COMPANY

RELIANCE NATIONAL INDEMNITY COMPANY

RELIANCE SURETY COMPANY,
INOEMNITY COMPANY which

ADMINISTRATIVE OFFICE. PHILADELPHIA. PENNSYLVANIA

poftn oF ATToRNEY
KNOW ALL MEN BY THESE PRESENTS. that RELIANCE SURETY COMPANY is a corporation duly organizcd under tho laws of tho StEtc of Ool'
awarc. lnd that RELIANCE INSURANCE COMPANY ard UNITED PACIFIC INSURANCE COMPANY, arc corporations duty organized under thc laws
of thc Corrnonw.slth of Pcnnrylvania rrd that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organizcd under lho laws of
tha Strtr of Wieconsin {hcrcin collcctivcly callcd 'rhe Companios-) and that the Companics by vinue of eignature and seals do heroby make,
conrtitulc and appoint Jcmcr W. Bumic, John T. Kolty, Joannc C. Wcgncr, Jenct Velcz., of Chicego, lllinoic their true and lewful
Anotn.y{rHft'Frct. to mako, oxocuto. rcel and dolivor for and on th6ir bGh6lf. cnd eg thoir sct 6nd doed eny rnd cll bondr and undcrtakingr of
rurotyrhip and to bind thc Companios thcrcby as lully 6nd to thc rrmc oxtcnt as il such bonds and undcnakings rnd othor writings obligatory in
thc natutc thcrcof wcrc eigncd by an Exccutivc Officer o{ the Companic: ard scalcd ard ettcstcd by onc othcr of such officcrs, snd heroby ratifics
and confirmt .ll that rhcir eaid Anorney(sFir'Fact may do in pursuancc hcrcof .

TNe Powcr ol Attornoy is grantcd under and by thc €uthoriry of Anicle Vll of tho Brlewe of
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE CoMPANY, 6nd RELIANCE NATIONAL
provirionr rrc now in full forcc and cffect, rcading as follows:

ARTICI€ Vll . EXfCUTIOI| OF IONOS AtlO t,rlO€firr,r(lflGs

t. fb Sata C tlir*tn. rtr ftradrl, rh. Cfrim C d! 3qd, r!' f-id Vl€ ftidrnl" rrv Vs Pr...td r A-rd V€ ffi r .{t!. ofikt d-aitn a bl lh. B{d of
txocitt -rd lm F .J Jl rlho.ity ic lal Tt irr &tnvl.ffcr tt rc i/dt .ir. thit r. Gd. 6 bdidt of ttr Cmemv, bo.d. ..rd rrdirdrrr. rcogGr, cd.dt ot tid.,i.ilv
a.d aflt wtidrE aan.rtv i.r t'ra msa ttacl, ad lbl tc 

'nd. -tt rrctt An'rybli?F6 a -t h rt d.ta t ! F- -a gfs(y Cr-r to rrrrr.

2. AnfftbffEl ir.l lwa drr ri adro.ity, raiact to rtra t.n nd thini-r of ttr P'' o, An@t -.rd to lh.rn, to dda .La.vr o b.h.fl ol th. C@-Y, bqt
fd 6t lfila. ltcaetar, ffiGE ol itdffitt -d cdr r.itaEtr aatl('ndy -r th. ffi ttraot. Tb cspo..r. -d a d r!--v td |'r vdit.ty ol 5V Do.rda ttd ud-.f4tr.
r.aqritaEt at-lr af it ffit' ..d oarr. wm.!a atleidy h itr iltqa tirer.

t. AnaqbFirfcl drl hava pcir !d ldroafiV rc qaqra aflS.fr rewad b ba dadu b bc.dr. .GoCm, cadarctr cl at .nnty d ctbr co.rd.udd s obao..qt
tta-f*it. ra d?t ahd d.c h.v. per Ji rttEiry tc qtify ttr Irmid nd6.nt ol th. C.nwrt rt b eo€ ol tft 3t{ea ot rrr Cn9.'t' d -V rod. d Gd ttltol.

lli ?ff C Anmy - .tad rg -.|.d by lc-tia ud.. riat bV rttio.aty of dr fo{iliE .cauin dca.a by tha €rerwr rd fim Cffi ol nr. B{.r. ot Ordfl ol A.lc
Itrm Crt-ly. ttir.d Pcatic ldrE Cmprr' -d tt aiE N.ri6d Ird..tr.io Cme|ov bt frriu Cc.ldt ad.d r ol F.brsy 24, f aaa rd by iha €rosive tid finil
C6.ttlll- aa ir ta-a C Oi*to ot ltraa.E gr.ty C6c|v by lr.ri.tro Cffi d.r.d - c, ratch 31, laaa.

'i-a.r. ttrd fha aieariu- o{ gh di.tctqt md ctt.(n -g ,t- -f ot iha Cm.r-t o.t ba Jtuad to ov rrcri Pcf, ot Attmy d ny t!t.G.b .dat!.E Oratc oY

Ldr.l..5a r|' lrarr Pqr cf Aifrt r riiticn Lri! aJGi tGiditrdgrtr r tx.ariia. -d Jr.{ b. v.ai.t ..t bird-E r.9o.r th C6e-v id 6v ch Pd! @
a-a -d ctrit3 bt tdiih t.gnen rd ,Gjcif. -d dr.I b. vdi.t r.l li drt rtc.i ttr. C..!|rty. n ttr luu. with .e.si tc -t bc.d d uatr*r.f to wlici i .
d.a:d.'

lN WTTNESS WHEREOF, thc Companics hevc caurcd thcrc prcecntr to bc rigncd ard thcir corporato rcalc to bc hcrcto affixcd. rhir Marclr 2.
1995.

STATE OF Pcnnrylvania
COUNTY OF Philodclpua l "".
On thia, Mrrch2, 1995, bcforcmc, TammySuc Kcyrti. pcrsonally appcarcd Charbr 8. Schmalz, who acknowlcdgcd himscll to bo thc Exocutivc
Vicc Prcridcnt of thc Rcliancc Suroty Company. rnd thc Vico Prcsidcnt of Roliancc Insurance Company, Unitcd Pacific lnsuranco Company, ard
Rcliancc National lndcmnity Company and th6t as such. bcing authorizcd to do so, .xocutod thc forcgoing instrumcnt for tho purposo thc,cin
contcincd by dgring thc namc of tho corporation by himsolf as its duly euthorizod officcr.

ln witncsr whcrcof, I horcunto tet mv hcnd and official acat.

NOTAFIAL SEAL
TAMMY SUE l(AYAn. i,lotary Public

CIty of Philadelphra, Phila. County

l, Anira Zppcrt. Sccrctary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY. and
RELIANCE NATIONAL INDEMNITY COMPANY do hcroby conity that tho abovo and forogoing is a truo and corroct copy of th€ Powet of Attornoy
cxoculcd by aaid Companios. which is still in futl lorco and offoct.

lN WITNESS WHEREOF. I havo hcreunto sot my hand and affixed tho seals of said Companies rhis 18 auy ot 
-@.!.- 

19 95 .

R.ELIANCE S URETY COMPANY
R.ELIANCE INS T.'R,ANCE COMPANY

UNITED PACIFIC INSI,'R,ANCE COMPANY
E NATIONAL INDEMNITY COMPANYRELIAryCE NATIONAL INPEMNITY COMPAa&/.8<A/,-

Notary Public in shd for th6 Stat€ of Ponnq,ylvania
Rosiding at Philad.hhia



6z/
State of Utah
Schnl an d, Institutional
TRUST I"ANDS ADIVINISTRATION

355 West North Temple

3 Triad Center, Suite 400
Salt Lake City, Utah 84180-1204
801-538-5508

801-355{922 (Fax)

tq/o>7/or4

Michael O. Leavitt
Govemor

David T. Terry
Director

E(BEIIXIi

JOHN T. BLAKE
MINERAT, RESOURCES SPECIA],IST

. t-riill I
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it-"
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January 4, 1995

,Jerry Powers
Cotter Corporation
1-2596 W. Bayaud, Suite 350
Lakewood, CO 80228

Dear Mr. Powers:

RE: Acceptance of Rider to State of Utah Bond of Lessee,
Bond No.

This letter is to confirm that on .January 3 , 1-996, the Director of
the School and fnsLitutional Trust Lands Administration accepted a
rider to State of Utah Bond of Lessee, Bond No. V 247 55 86, with
Cotter Corporation as principal. This rider changes the amount of
this bond from $100,000 to $54,000. The bond is to cover
operations under State of Utah Building Stone/Limestone Lease
ML 45609.

If you have any questions concerning this matter, please contact
this office.

Sincerely,

tdw



iEuAr{cE SURETY CoitPAl{Y
Philadelphia, Pennsylvania

EEUAI{CE [{SUR AI{CE CotrtPAl{Y
Philadelphia, Pennsylvania

-t'l/\ (; 
'

lkzr /og
.UI{ITED PACIFIC IiISUR A|ICE COMPAiIY
Philadelphia, Pennsylvania

"/
Reliance

lFuAilcE NATtor{Ar [{DEilNtTy COilpANy
Philadelphia, Pennsylvania

RIDER

To be attached to and form a part of

n)p

Llu\tr {l

A^,/
t1

ryaType of Bond:

Bond No.

executed by

lamation Bond

, as Principal,

and by uNrrED PAcrFrc rNsuRANcE COM'AN', as Surety,

in favor o1 State of rltah

anddated ,June 24, J.994

Tot

]ffi$Tj.iri*: shall be subiect to alt its agreements, timitations and conditions except as herein

This dderir ddu"
Signed and Sealed Decemher I o, I oqq

COMPANY

Attorney-in-Fact

By:

Date

In consideration of the premium charged for the attached bond, it is hereby agreed to change:

the bond amount

One huhdred thouqand and no

PfinCipal Cotter Corporation

8D-1468 4/94

Vivienne Douglas
of this RidEr and return to Surety)


